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3T, 2825(37).—HuT TCHL, FHoll G0 AT==w, 2001 (2001 FT 52) F¥ 4=T 14 F G2 ()
ZIRT W& QRAT 7 AN F2d g0, 31 & Termel &, Meterted Fremr e #dt 8, st -

1. TR AT S ATC-(1) T ATSAT FT I 919 FTaT Fiee a1 A1etAT, 2023 2
(2) g TSI | THRTH T TG HT TG (T

2. qIRATITE-(1) T AT §, STa T o TasT & seqam erafera 7 g7, -
(F) s & et gwer sfafam, 2001 (2001 F7 52) T ;

(T) "HTAT TTH HTaT GATIT TSE" & e HiSe 7T FST & A= gearioa Brar et
T T o TSI T APt ST U TSl i €

() "apTa WfRe" & v AT ge afea 2 S e AiTeTsH {9 IS # A AT g AT a9 F
forT ST 797 g 3 U a7 FraA STSAFETS S q9He (1CO5e) F a6 g

() ST ST TATOTTT" KT AT 31 ST ST ATz ¥ &2y 2 3% @2 () H g,
(Z) " WIS SATIR ST FT At 12 ST ST AT T 9777 2 F @< (q9) 6

4106 GI/2023 (1)
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() “srmr 7 e stafaaw, 2003 (2003 7 Afa=aw d&7is 36) F g7 76 Hit ST4RT (1) H
e =i R R s gt §;

(B) "AqUTAT A" TH ASET & F9 UTF G AT Tl ATTHRT GEAT0 FET TLHT
T AT R ST Hohe a1 AR T3d T IS AIAES! HT T Fedil;

(=) ~fieeT dq" & argHET & F A T qeh, THaa i AHas=aq a1, ST aw<h A iy
FALTIUT 3T I: IAST F7d & ATHIT § 3T AT AI3H 41 § Fra SrzatFarze (CO2),
HIT (CH4), srzed sitsTzs (N20), gregraardrsiad (HCFC), gregrarrsmad (HFC),
TFATLIRTET (PFC), 3fi¥ Tohe gFaTaarerse (SF6) oanfier €, afhe vl s Hiiaa 781 &;

(3T) "HTC FTET AT AGEEAT" T FTE hieS THITTHT % AT F qTe99 F T=gred 461 F
ITESIT T oA [T F0eh AT AHHAET | A SIS 4T % IS &l FH HLeA AT gl AT
T F ILOT AT U TTEIT STaE=T AT

(=) "Aer-TRoEd" & T Fegrsa 9 Tt st & S Reforferd szeat f i w6f, srafq:
(i) ST SATLTRA T ST AT TAT TG TUTAT Fied T2 T4 T

(ii) et off arsTe-set o= i TRl oft Trdir an siaetda <o ¥ aryr gew wrfua
FA T AT F q1T GAAR

(2) "AL-TTEAHTE TAIS" F TR TahTe’ ST T g ST U FTE HiSe STHIT 95 G Tahdt
g afra g;

(3) "ATEHT THIS" & TIEFA TaTe' ST STITAT af o T stfegf=a g 13 g;
() "I TEFAAS" T A & TSI § qEG 15 ®E<T 2021 FT THq Far fFega [T
JT (qraw "@ThRe) fAfREw, 2021 F BffEw 2 F @ F Iv-de (F) F i afrareg uw
AT S wew srfea g;
(@) "SR TS 1 72T o1 g oI srferfRay i 4T 2 F @ (9 §
(o1) "R e HRE ST AT F day § 39 g IR UE HwTIT i He & o
v fAfde v afea §;
(2) 3 <T=aT fiT TET F, ST TEH T & AT TLATNT qgl 5 (hed SATSHIH, TATILT ST STferfaae
1986 (1986 =T 29) =¥ fa=@ srfafA=® 2003 (2003 =T 36) H T¥wTUd 8, @@r o2 gRr A1 39
faf=aw ¥ 2
3. ATCHT e IR F forg T gemed afffy — (1) 0T 9 I wrE 9 & forn agie
HATAT AT F7 757 F
(2) ATTCATT FTAT ATSITE AT TEA AT THE FTHHTS FT TeaeT L0 AT e aT91e & forg g
=T giata § [fgd gem
(3) AT FTaT AT  orw TP H=Ta afafa § Fefefed gaeg arfae i, o791iq; -
(F) afa, e 99ras - 737 - e,
(@) |f=E, - TATE, 99 ST SAary IRadd §ATAT 79 8- A,
M) T HATE & € qiE, ST AR AT 39H Ieed? IERT — 737 H8ET,
) AT SR F Hh A, T SR AT 399 Iood? ATIFRT - 737 77,
T) faea e & S 94, AR 9 AT S99 Ieed? AR - 737 7T,

) TIEI, a9 ST FAarg TRaad §Aad § G4 a9, IR g I 399 3eedl
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(@) AW T TREwRT ST #EET § G4 afEE, WG 9T AT 399 Ioed? AR -
7T TTET;

()  ZEATT HATAT & HY A=, AT TR AT ITH Swea? ATAFHN - 737 TTE;

(F)  FIIAT HATAT & TIF T, TG LA TT IAH ST ATAFI - 737 F777;

(1) TETEA 7 IALE HATAT F Hh A1, T TR AT ITH Iood? ATTFILN - 737 T3,

(3)  USIOIH 3T Wi T8 Haad § HIh g, T d9hT AT IT9 Iooa? ATTHRT -
73T TTET;

(3)  FU ST FFETT FT0 §ATGT F GG qiod, ARG SRR 1 399 Jood? ATSFRT - 737
qdeed,;

(3) =Y I - Feal T GERE g 797 A A et w1 gfafAtees ww arer awtaa asa %
T A T & W gfeE - 7e7 9,

(@) T 9EET - T q9Ad qRTd gRT ggAited, Sd 9T s, Fad AT,
STAATY TEd, TATE 3T ST 6 &=1 H7 AT & - 9267

(M) sTee, e A nfereRR - aEe;
(@) reTer vd o e, fe FEew s e fofiee - aee;

(T) AT FTEA ITATE & [0 T AT GHtd g 99 WiEs i T safess w8 o
qaET - T,

(3) WA, o1 T&0dT 1 - Haed- qi=,
4. TP AT FiR{T F FE: - (1) T F=re giuta e st 1 FagT w0, st -

() ATTATT & ATSATE Tl HEATTT a1 o Tor@ Ffeearsti & AT i sifaw =7 39 % fore sy

T TERTTY ST T2 T,

(F) ATTATT FTE AT F H1A1 6 (o0 = & fafaat & [t s sifow =9 39 F oo =0y
T RIS Fe AT,

(1) aTeFTET TERTEAT % forg fafery WaeTew 9T F ISl dediwT TAT T2 F forw it sy w°r
ferepTer e,

(%) 9T F T FHTAT 1S THATOTIAT F SATIATC F Faer H fermfaaer e w7 o7 sifaw =7 39
F forw =2 &t AT e,

() 1A FHiSE THIT T AT FLA T FRRTIT FIAT;

(F) T FHiST THTOTTS i Fi srafer a1 F=rsheor a1 gurfy % forw whwar =m odt * B %
forw = it Rreerfer AT,

(B) AT T FATSATE o FTAT HT THAEAI FHTAT;

(ST) AT FTEA TR & Gae § a9 rer @ qufd I FEeT F7 To7 F AT 520 F
FAremTier Far,

(37) &I TTHRTE GTT IEHT GI1T T AT T,
(2) TETeT AT qY [ (AT H FH § FHF TF qX 955 JATUIT
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5. JTEF & €7 § ST 3T IqF F14 - (1) ST AAT FTET ST HT TATHE 2T
(2) YT % €9 §, AT WHforiad Fwt #7 [FagT Fa, o497 -

(F) &= W T FAT S UH el H A AESH TH F IHST FOFHA FIA T AHAT T
= AT T AR e TS | ATTHE e il [ERTeT HAT;

(F) AT dF F Srefie Herst o werdess s ae fAwEa w7,

(M) ATEATT FTET FTT & o0 T HETAT qAa 7 ERTer ST aoqsTd FHiT g &
SHTHTEA ST T HTEA S THTOT T ST FLAT;

(%) FTa hige F oo arsre Rowar 7= e wa;
() WT=IAT AT FTeT HATIT ATHFLOT o FeATAT A Fedi & forg siwwan i w7,
(<) AT ITH FTa FATA ATHRLOT 0 TorT SAAriad ST  SIaTe {9 T HIdr &,

(F) =8 ASAT & HITEIT % o7 TN i 2T FT QT FA F S2T1  HaiT qYHT 6 ATHET
q Toredigd TRt g qed B ST T F T A=qetig T,

(F) FTaA FwiSe THTOTAT FT FiSe safer ar Fd=rweor a1 oy & foro gtwar a7 adqt &1
IEEAGEEETGIS

(37) STTEATT T ST F TATA EF & F1F F7 o forT 27 J90r 1=y, T67 f@Fw o w74T;
(=) fememant  form erar fwior wfafafeat s=te Fer,;

(%) AT FTET FTSTE o o7 Tufera STAnTehal AR §9 Gigd GaaT STt STae<=«r ®
Farefora AT ST SIqzeqvr v,

(3) FET FLHTT G TAT SATHIST THT GLEAT TIETHIA o6 AT AT ST FATT T,

(F) AT FTAT ATATL % (T T HATAT FHTT FIT T T2 FErewrieer & srqame et afat
T T T FT TS H7AT;

(1) FETT FERTE GIRT SHERT |G T 7T Fied
6. TRt si 3o F1- (1) fre Fgme sitw 2R frfaes wrdi FEw amme % foro e 2rfh

(2) Toredt 3| A, 7 FET qEERT FRT g9 G0 IT AFGTRT 6 AT, F qqar At s &1
e s -

(F) THI-THT T ST FIT ST QT T I HeAT,
() ATEAFTIT AT AT-ATEAFTIT THISAT FT TTEETHTIT FIAT,
() T GTEAT TErHIA % AT AT TTIH FAT0 TG,

(%) Tl TR o TR o STl T,
(
(

T) UTAX UHH=S SI¥ 5430 & A1 AR 6 ATHAE FTAT L AT,

) FTEA hiee THTITAT 6 SeTd FHl a0 TG o (o0 FAAT TR Tad % e & dgradar
FAT;

(®) 9T & T Her-Toedt % &7 § 1 AT
(ST) T ALY GIT TAT ATHITST T T AT AL TSR o |1 Harel AT q FHe AT,
(=) =TT FTT IHHT "G TF F7E 7 FA |
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7. AT FET TR el =i fFFar wemat % forg Rams & &1 & arr- (1) 336 &Ea
RS ST TR FTET T & e AT ATl & oy =ame grml

(2) T FTEF S % FaF % =9 § w7 o A sranr Aefefag ser w1 [eEga
FT, AT -

) A S THTTIAT o SATITE F HETAT ATHAT 60 AT Fee;

) fasraTstl 3 Fareli T o Tl sl LT FeAT;

) FTE S THTOGS AT A i 7 AT w7, s

T) FAS AT ATATH T e o (0 IS FT AR F7 Ieer FAT o7 e [aws e
ETIHF FEATS HIATI

8. TF=Ih AfAfa i W& Feq: - (1) I TH TISAT 6 TATSIAT 6 [o1T STATAT o & Tefie ToT srafera
faferer et % forw ua 97 srferss e ARt &1 I3 F

(2) ST TeReTehl FTHTT T STETAAT Ueh TEET GIT &l SITUIAT ST Ueh AT ST &Y 396 I =
&3 o Hae | ag AT ST ATHT ST ST S FT Heiia Bham S
(3) ek AeetehT AT & U o1 Taed AaTfier ST Srereht s g s1oeT Y ST
(4) T TThT FIATT TH AT 6 TASTAT 6 [0 Feai 1 Haig Her|
(5) Terrht it S| | 0 ATHAT F Teer § s A e Erewreer i
9. AT FHTET TATIT AMHHLU- (1) I, FRT TLHT F TF ATHIGT H AT HTae (T 6 o7

TP HATAT AIHT T RIS 3 ATITE IT [T STH FTad FATIT TR0 F & § F1H F4T
for foreft oft srfSrreor 3 weamaer % forw areraT uraee afga v s st wam)

(2) TATRT FTET TATIT ATHHLT THI-TAHT 9T T FRT TAT ATGTRT 7 AT 6 TS 6 oI
FTF FAT

10. FTE HSS THATIGHA] HT AT - (1) AN THI-THT T qTa7 UFHAT FT T FHT FET AT
AT T FTSATE | FTAT FHiSE THITT SATIT T AL T,

(2) 9TET THFAES, UTAY U= § THTOTYST ST & oI oo gatag Suf=ayy =i Ayt & o
ST &7 AHGT HRET

(3) TTAR TEHHAS AENT T Afef=a AfHTHl & AqaR FEd Hiee THO9=A] & AT § q99 |
Tt FT HagT F4
11. AT §F- (1) ALATAT d1 o AT Foa? BT ST =7y 81 37 averasrrdy zarreat a1 fAfve e
HATAT ZTT S0 T RRTent o sreme a¥ B3 soam,

(2) =TT I ATARIHAT ST I I TeaAT il GATAT AT Higd THT EITT g3 I &1 |
TEd U AT AR 6T T THTS 2 FlaA STeliadrss quse (Frfen2s) & FRaaat F saqar
et it FRRTTer e F o IUaes S9-92r (1) § 77 fAfAtera &= ar aregswry gegmst & o
FLTAT F;

(3) fam@ HaTe, ATRATT FTEd AT & o7 =T 3T TP H=ATed qruid it [Ewren 9% avF
& ¥ fFF FA F 9991, TAE XA Ateaaw, 1986 F Fefia stfee=ar F o qataw, av
3T STAaTg TRaaT HATAT Tl AAETSH T IS ATAAT AEAT 20T ATEALAAT hl [T FHT;

(4) TH AT, ST qATALO, AT T AAGTY TRAAT HATAT FIT Ateg=a 7y oo, F aEw
Hregree et it Seasier e I w2 F U arerwry gHre AT duter 2

(
(
(
(
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(5) THI-HET U "erted AtaHaw & Fefiv fEem werd gy F9r Afgga R-starem S
ST A7 AT Fo7 START & v S Gl off ster e o g e 3 o of gt sutee
Rk

(6) STEATT FTAT TS F (o7 ST FATAT FIATT T FRTIET 3 4T 9=, UHT aredaprdl qemst

F form Fetfia @rewr & srfere fiagm=e 4T F s it faar #8779 § IThr Iuated & forg
LT HEATSAT 0 T sh1Se THIOTTS ST T STToAr;

(7) For aersrrdy weasit 7 Mg A6 § sruwt afera w0 v ara a8t T, F ardiT Fwrha e
T AT FHiSE THI I TR FHT H T FHIT,

12. fa=ga wikaT- (1) ST F1a9 e & forw g d=raq afafd o v i =8 FeT &
ATETE AT FIET AT o6 HATAT o6 (o0 Foreqa Tiomar @t w4

(2) faega i & faferfea snfaer g, sraiq; -
(i) FTET FET THTMTS AT F2A F o0 e,
(ii) T T THTTT T Fera;
(iii) TS FHiS THTIT T it FAATH AT TIH o7,
(iv) T=IT FIA & o0 SAEeTahaT, =T ST THAL T,
(
(

v) favrereh, fReafé s oo, siw
vi) FTE 31 HEfer s wqufirs e

13. A3 SIrh 5 F1 ARFR- 3, THT-THT T2, FET TEFT & TIHIET F T TREIT F U
9T ST Straer ST 2 FdT g, ST 37 ATSHAT & FIATGIT F o0 I T8 S0

[T, . 21/6 /2022- £H1]
a7 AT, s "=

MINISTRY OF POWER
NOTIFICATION
New Delhi, the 28th June, 2023

S.0. 2825(E).—In exercise of the powers conferred by clause (w) of section 14 of the Energy Conservation
Act, 2001 (52 of 2001) the Central Government, in consultation with the Bureau, hereby specifies the following
Scheme, namely:-

1. Short title and commencement. — (1) This Scheme may be called the Carbon Credit Trading Scheme, 2023.

(2) Tt shall come into force on the date of its publication in the Official Gazette.

2. Definitions.- (1) In this Scheme, unless the context otherwise requires,-
(a) “Act” means the Energy Conservation Act, 2001 (52 of 2001);

(b) “accredited carbon verification agency” means an agency accredited by the Bureau to carry out
verification activities under the carbon credit trading scheme;

(c) “carbon credit” means a value assigned to a reduction or removal or avoidance of greenhouse gas
emissions achieved and is equivalent to one ton of carbon dioxide equivalent (tCO-e);

(d) “carbon credit certificate” shall have the same meaning as assigned to it in clause (da) of section 2 of
the Act;

(e) “carbon credit trading scheme” shall have the same meaning as assigned to it in clause (db) of section
2 of the Act;



[\ II—80E 3(ii)] T T TSI - ETLTIOT 7

)

(2

()

O

(k)

M

(m)

(n)

(0)

“Commission” means the Central Electricity Regulatory Commission referred to in sub-section (1) of
section 76 of the Electricity Act, 2003 (36 of 2003);

“compliance mechanism” means a mechanism under this Scheme where the obligated entities shall
comply with the greenhouse gas emission norms as may be notified by the Central Government;

“greenhouse gases” means those gaseous constituents of the atmosphere, both natural and
anthropogenic, that absorb and re-emit infrared radiation and the expression greenhouse gases include,
but not limited to, carbon dioxide (CO>), methane (CH4), nitrous oxide (N,O), hydrochlorofluorocarbons
(HCFCs), hydrofluorocarbons (HFCs), perfluorocarbons (PFCs), and sulfur hexafluoride (SF5);

“Indian carbon market framework” means a national framework established with an objective to
reduce or remove or avoid the greenhouse gases emissions from the Indian economy by pricing the
greenhouse gases emission through trading of the carbon credit certificates;

“meta-registry” means the national greenhouse gas registry that will serve the following purposes,
namely: -

(1) data management including Market Based Mechanisms and National Inventory Management
Systems; and

(i1) transaction with features of establishing the linkages with any national or international registry of any
market-based mechanism;

“non-obligated entities” means ‘registered entities’ that can purchase the carbon credit certificates on
voluntary basis;

“obligated entities” means ‘registered entities’ that are notified under the compliance mechanism;

“power exchange” means an electronic trading platform as defined under sub-clause (as) of clause (1)
of regulation 2 of the Central Electricity Regulatory Commission (Power Market) Regulations, 2021
published in the Gazette of India vide L-1/257/2020/CERC dated 15™ February, 2021;

“registered entity” shall have the same meaning as assigned to it in clause (qa) of the section 2 of the
Act;

“Registry” means the agency designated as such to perform such functions as defined in this framework
in respect of carbon credit trading scheme;

(2) The words and expressions used herein and not defined but defined in the Act, the Environment Protection Act,
1986 (29 of 1986) and the Electricity Act, 2003 (36 of 2003) shall have the meanings respectively assigned to
them in those Acts.

3.

National Steering Committee for Indian Carbon Market. -(1) The Central Government shall constitute the

National

(2) The

Steering Committee for Indian carbon market.

governance of the Indian carbon market and direct oversight of its functioning shall vest in the National

Steering Committee for Indian carbon market.

(3) The
(@)
(b)
(©
(d)
©
®

(2

(h)

0

National Steering Committee for Indian carbon market shall consist of the following members, namely: -
Secretary, Ministry of Power- ex-officio-Chairperson;
Secretary, Ministry of Environment, Forest and Climate Change — ex-officio Co-chairperson;
Joint Secretary to the Government of India or above from the Ministry of Finance — ex-officio Member;
Joint Secretary to the Government of India or above from Niti Aayog — ex-officio Member;
Joint Secretary to the Government of India or above from the Ministry of Power — ex-officio Member,

Joint Secretary to the Government of India or above from the Ministry of Environment, Forest and
Climate Change- ex-officio Member;

Joint Secretary to the Government of India or above from the Ministry of New and Renewable Energy —
ex-officio Member;

Joint Secretary to the Government of India or above from the Ministry of Steel — ex-officio Member,
Joint Secretary to the Government of India or above from the Ministry of Coal — ex-officio Member;

Joint Secretary to the Government of India or above from the Ministry of Chemicals and Fertilizers —
ex-officio Member;
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(k)

M

(m)

(n)

(0)
()
@

(r)

Joint Secretary to the Government of India or above from the Ministry of Petroleum and Natural Gas —
ex-officio Member,

Joint Secretary to the Government of India or above from the Ministry of Agriculture and Farmers
Welfare — ex-officio Member;

two Members — Principal Secretary from the Department of Environment of respective State
Government representing the States as nominated by the Central Government— ex-officio— Members,

two expert Members — coopted by the National Steering Committee who have knowledge in the areas
of emissions, carbon trading, climate change, environment and energy — Members,

Chairperson, the Central Electricity Authority — Member;
Chairman and Managing Director, the Grid Controller of India Limited —-Member;

any other Members not exceeding three as coopted by the National Steering Committee for Indian
carbon market— Member;

the Director General, Bureau of Energy Efficiency — Member - Secretary;

4. Functions of National Steering Committee. -(1) The National Steering Committee shall discharge following

functions,

(a)

(b)

(c)

(d)

(e)
4]

(2
(h)

(@)

namely: -

Recommend to Bureau for the formulation and finalisation of procedures for institutionalizing the
Indian carbon market;

recommend to Bureau for the formulation and finalisation of the rules and regulations for the functions
of Indian carbon market;

recommend to Bureau for the formulation of specific greenhouse gases emission targets for the
obligated entities;

recommend to Bureau for the formulation and finalisation of guidelines regarding trading of carbon
credit certificates outside India;

recommend to Bureau to issue carbon credit certificate;

recommend to Bureau for the development of the process or conditions for crediting period or renewal
or expiry of carbon credit certificate;

to monitor the functions of Indian carbon market;

recommend to Bureau to constitute any Committee or Working group as required in connection with
Indian carbon market; and

any other functions assigned to it by the Central Government.

(2) The Chairperson shall call the meeting at least once in a quarter of every year.

5. Bureau as administrator and its functions. -(1) The Bureau shall be the Administrator for the Indian carbon

market.

(2) As the administrator, the Bureau shall discharge the following functions, namely: -

(a)

(b)
(©)

(d)
(e)
®

(2

to identify sectors and potential for reduction of greenhouse gases emissions in such sectors and
recommend to the Ministry of Power to include such sectors in Indian carbon market;

to develop trajectory and targets for the entities under compliance mechanism;

to issue the carbon credits certificate based on the recommendation of the National Steering Committee
for Indian carbon market and subsequent approval of the Central Government;

to develop market stability mechanism for carbon credits;
to develop the procedure for accreditation and functions of accredited carbon verification agency;

to accredit the agencies in accordance with the approved procedure for accredited carbon verification
agency;

to determine, the fees and charges payable by the registered entities with the approval of Central
Government, for the purposes of meeting the cost and expense towards the implementation of this
Scheme;
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(h)
(@)
0
(k)

M

to develop the process or conditions for crediting period or renewal or expiry of carbon credit
certificates;

to develop data submission formats, forms for effective functioning of Indian carbon market;
to undertake capacity building activities for the stakeholders;

to develop and maintain the information technology infrastructure including the user guidance platform
required for Indian carbon market;

to maintain secure database with all security protocols as approved by the Central Government;

(m) to constitute any Committee or working group as recommended by the National Steering Committee

(n)

for Indian carbon market; and

any other functions assigned to it by the Central Government.

6. Registry and its Functions. -(1) The Grid Controller of India Limited shall be the registry for the Indian carbon

market.

(2) The Registry shall discharge the following functions, in the manner, as may be determined by the Central
Government from time to time: -

(@)
(b)
(©)
(d)
(e)
®

(2
(h)

(@)

to comply with the directions issued by the Bureau from time to time;
to undertake registration of obligated or non-obligated entities;

to maintain secure database with all security protocols;

to maintain records of all transactions;

to share the transaction records with Power Exchange and Bureau;

to assist in development of information technology platform for maintaining database of carbon credit
certificates;

to function as meta-registry for India;

to establish linkages with other National or International registries as approved by the Central
Government; and

any other functions assigned to it by the Bureau.

7. Commission as Regulator for trading activities under Indian Carbon Market. (1) The Central Electricity
Regulatory Commission shall be the regulator for the trading activities under the Indian Carbon Market.

(2) The Central Electricity Regulatory Commission as a regulator to Indian Carbon Market shall perform the
following, namely: -

(@)
(b)
(©
(d)

to regulate matters relating to trading of carbon credit certificates;
to safeguard interest of both sellers and buyers;
to regulate frequency of carbon credit certificates trading; and

to provide market oversight and take necessary preventive and corrective actions to prevent fraud or
mistrust.

8. Technical Committee and its Functions. -(1) The Bureau shall constitute, one or more Technical Committees
for different areas as required under compliance mechanism for the purposes of this Scheme.

(2) Each Technical Committee shall be chaired by a member who is an expert and shall possess such eligibility
and experience in respective sector as may be determined by the Bureau.

(3) Each Technical Committee shall consist of other members as may be required by the Bureau.

(4) Each Technical Committee shall perform functions for the purposes of this Scheme.

(5) The Technical Committee shall make its recommendations to the Bureau, in respect of the matters assigned

to it.

Accredited Carbon Verification Agency. -(1) The Bureau with prior approval of the Central Government shall
determine the procedure including eligibility criteria for accreditation of any agency to function as accredited
carbon verification agency based on the recommendation of the National Steering Committee for Indian carbon

market.
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(2) The Accredited carbon verification agency shall perform functions for the purposes of this Scheme as
determined by the Bureau from time to time.

10. Trading of carbon credit certificates. - (1) The Commission shall register the power exchanges and approve the
carbon credit certificate trading in the Indian carbon market, from time to time;

(2) The power exchange shall seek approval of the Commission for their respective bylaws and rules for trading
of certificates in the power exchange.

(3) The power exchanges shall perform functions regarding trading of carbon credit certificates, in accordance
with the regulations notified by the Commission.

11. Compliance Mechanism. -(1) The sectors and the obligated entities to be covered under the compliance
mechanism shall be decided by the Ministry of Power based on recommendations of the Bureau;

@)
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The Bureau shall undertake studies for the sectors or obligated entities as decided in sub-paragraph (1)
for recommending the targets in terms of ton of carbon dioxide equivalent (tCO»e) per unit of equivalent
product after taking into account all relevant aspects including available technologies and likely cost of
their implementation;

The Ministry of Power, after duly considering the recommendations of Bureau and National Steering
Committee for Indian carbon market, shall recommend the notification of greenhouse gases emission
intensity targets to the Ministry of Environment, Forest and Climate Change for notification under the
Environment Protection Act, 1986;

The obligated entities shall be required to achieve greenhouse gases emission intensity in accordance
with the targets as may be notified by the Ministry of Environment, Forest and Climate Change;

The obligated entities shall also be required to meet any other targets such as use of non-fossil energy
consumption or specific energy consumption as may be notified by the Ministry of Power under the Act
as amended from time to time;

The obligated entities shall be issued carbon credit certificates for their achievement in reducing the
greenhouse gases emission intensity exceeding the target set for such obligated entities, based on the
recommendation of National Steering Committee for Indian carbon market;

The obligated entities who did not achieve their targeted reduction in greenhouse gases emission
intensity shall meet shortfall by purchasing carbon credits certificates from Indian carbon market;

12. Detailed procedure. -(1)The National Steering Committee for Indian carbon market and other authorities shall
develop the detailed procedure for operationalising the Indian carbon market, in accordance with this Scheme.

(2) The detailed procedure shall contain the following, namely: -

(1) criteria for issuance of carbon credit certificates;

(ii) validity of carbon credit certificates;

(iii) floor and forbearance price of carbon credit certificates;
(iv) requirement, format and timeline for submissions;

(v) monitoring, reporting and verification; and

(vi) any other related and incidental matters.

13. Power to issue directions. -The Bureau may, from time to time, issue such directions and orders to the registered
entities, with the approval of the Central Government, as considered appropriate for the implementation of this

Scheme.
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